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University of California
GASB 35 Depreciation Reporting

Addendum A to
Issues Resolution Memo No. 10

Establishing Capitalization Thresholds for Additions and Modifications to Buildings &
Structures, General Improvements and Infrastructure Assets

This addendum modifies the recommended capitalization threshold policy previously discussed
in Issues Resolution Memo (IRM) No. 10.

Capitalization Threshold

The capitalization threshold policy is modified as follows:

•  The University will establish the following thresholds for capitalizing improvements,
renovations and modifications to buildings, infrastructure assets, and general
improvements.

! Campus $100,000

! Medical Centers $35,000

•  Medical center assets will be reported on the medical center financial statements and on
the University’s consolidated financial statements using the $35,000 threshold.
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