EXHIBIT A: Evaluation Checklist-Securities Lending Repurchase Agreements
Summary

Financial Instrument or Contract Reviewed: Repurchase Agreements held in UC's Securities
Lending Pool managed by State Street Bank

Evaluation as of: June 30, 2009

Evaluation Prepared By: J. Plotts Reviewed By: K. Kendall/A. Lee

Swaptions
Forward contracts
Futures contracts

Interest rate swap
Commodity swap
Interest rate lock

Options: Other: X
Caps Describe Repurchase Agreements
Floors
Collars

Is this financial instrument is a derivative instrument under GASB 53?

Check as
Reference Questions Appropriate
Derivative instrument 1-3 N/A
Hybrid instrument 4-7 N/A
Synthetic Guaranteed Investment Contract 8-14 N/A
If a derivative instrument, is it excluded from scope? 15-19 N/A
This is not a derivative instrument X
Is this an investment derivative or a potential hedging derivative? Check one
Investment derivative 20 N/A
Potential hedging derivative:
Existing or expected financial instrument? 21 N/A
Existing or expected commodity? 21 N/A
For existing or expected financial instruments: 21-29 Check one
Effective hedge (hedge accounting applies): (1)
Cash flow hedge N/A
Fair value hedge N/A
Indicate method used to document effectiveness
Ineffective hedge (hedge accounting does not apply) N/A
For existing or expected commodity transactions: 30-37 Check one
Effective hedge (hedge accounting applies): (1)
Cash flow hedge N/A
Fair value hedge N/A
Indicate method used to document effectiveness: Dollar Offset Method &
Regression Analysis Method
Ineffective hedge (hedge accounting does not apply) N/A

(1) Once determined to be an effective hedge, an eveluation must be performed each subsequent year to validate
continued effectiveness.
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EXHIBIT A: Evaluation Checklist-Securities Lending Repurchase Agreements

Evaluation Checklist for:
Repurchase Agreements held in UC's Securities Lending Pool managed by State Street Bank.

Refer to the GASB Statement No. 53-3 Outline for details
Note: A ttach comments as necessary for further discussion of the conclusion. Certain questions may not result in
simple "yes" or "no" answers and the substance of the financial instrument or contract must be considered in

in order to arrive at the conclusion.

Determine whether the financial instrument or contract qualifies as a derivative instrument. If so, evaluate whether it is a
hedging derivative. If a hedging derivative, determine whether it is a cash flow or fair value hedge.

Does this Meet the Definition of a Derivative Instrument? (17-13)

YES/ NO Source Document/ X -
Reference
1. Does the financial instrument have settlement factors that include a) a reference rate No, the Repo Buy Tickets
and b) a notional amount? repurchase

agreement is
neither negotiable
nor transferable.
As a result, this
forward contract
is
nonparticipating.
That is, the
contract does not
have the ability to
capture market

changes.
2. Is there leveragg, i.e. little or no initial net investment? No Repo Buy Tickets
3. Are there net settlement provisions? No Repo Buy Tickets

If "yes," to question 1-3, the financial instrument or contract is a derivative instrument. However, continue the evaluation beginning
with question 20 to determine whether the type of financial instrument or contract is excluded from the scope of Statement No. 53.

If "no" to any one of questions 1-3, the financial instrument or contract is not be a derivative instrument. However, continue the
evaluation beginning with question 4 to assess whether a hybrid instrument is involved.
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10.

11.

12.

13. Some events may limit UC's ability to transact with participants at contract value.

If Not, Does this Meet the Definition of a Hybrid Instrument? (164)

. Is this a situation where there may be a derivative instrument that accompanies, or is

incorporated within, a companion document? No Repo Buy Tickets

If "yes," to question 4, the financial instrument or contract may be a hybrid instrument and must be further evaluated. Continue the
evaluation beginning with question 5 to determine whether the type of financial instrument or contract is is a hybrid instrument.

If “no™ to question 4, the financial instrument or contract is not a hybrid instrument. However, continue the evaluation beginning
with question 8 to determine whether an SGIC is involved.

. Is it a true statement that the companion instrument is not measured at fair value on N/A Reno Buv Ticket
the Statement of Net Assets? €po By TICKeLs
. Would a separate instrument with the same terms as a derivative instrument meet the N/A Repo Buy Tickets

definition of a derivative instrument using questions 1-3 above?

. Is it a true statement that the economic characteristics and risks of the derivative
instrument are not closely related to the economic characteristics and risks of the N/A Repo Buy Tickets
companion instrument?

If "yes" to all questions of 5-7 the financial instrument or contract is a hybrid instrument. However, continue the evaluation
beginning with question 20 to determine whether the instrument is an investment derivative or potential hedging derivative.

If “no™ to any one of questions 4-6, the financial instrument or contract is not a derivative or hybrid instrument. The evaluation
concludes.

If Not, Does this Meet the Definition of a Synthetic Guaranteed Investment Contract (SGIC)? (167)

. Does the SGIC prohibit the University from assigning or selling the contract or its
proceeds to another party without the consent of the issuer?

. Are prospective interest crediting rate adjustments provided to plan partcipants and
UC on a designated pool of investments by a financially responsible third party?

Do the adjustments provide assurance that probable future rate adjustments would
result in an interest crediting rate of less than zero is remote?

Do the pool of investments in total meet both of the following criteria?

* The pool is of high credit quality such that the possibility of credit loss is remote?
* The pool may be prepaid or otherwise settled in such a way that UC and its plan
participants would recover contract value?

Do the terms of the SGIC require all permitted participant-initiated transactions with
UC to occur at contract value with no conditions, limits, or restrictions? (permitted
participant-initiated transactions are those transactions allowed by UC, such as
withdrawals for benefits, loans, or transfers to other investment choices)

Examples are premature termination of contracts, layoffs, plan terminations,
bankruptcies, and early retirement incentives. Is the probability of such an event
occurring within one year of the date of the financial statements remote?
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14. Does UC allow participants reasonable access to their investments?

If "yes" to all questions of 8-14 the financial instrument or contract is an SGIC under Statement No. 53. Measure at contract value
and disclose in accordance with that Statement. The evaluation does not continue.

If "no™ to any of questions 8-14, the financial instrument or contract is not an SGIC under Statement No. 53. The evaluation does
not continue.

If this Meets the Definition of a Derivative Instrument, is it Excluded from the Scope of GASB
Statement No. 537 (114-18)

15. |s the derivative instrument a normal purchase or sale contract for a commodity used
in the normal course of operations? Consider whether the contract results in the
purchase or sale of a commodity such as natural gas or electricity, whether the
contract includes a net settlement feature, whether the University has entered into
such a contract in the past, whether the University has a practice of taking delivery or
selling a commodity, and whether the quantity of the commodity in the contract is
consistent with the volume used in the University's activities.

16. Is this a risk financing or insurance related contract?
17. 1s this a financial guarantee contract that does not respond to changes in a reference
rate?

18. Is this a specific type of contract that is not exchange traded and includes a reference
rate based upon climate, geological, other physical variables, or the price of a

19. Is this a loan commitment contract?

If "yes" to any one of questions 15-19, the financial instrument or contract is excluded from the scope of Statement No. 53 and the
evaluation does not continue.

However, if "no" to all of questions 14-19, the financial instrument or contract is a derivative instrument that must be further
evaluated under Statement No. 53 to determine whether it is an "investment derivative" or a "hedging derivative," and if a "hedging
derivative," whether it is "effective” or "ineffective™ hedge. Begin the next stage of the evaluation with question 20.

Determine Whether the Derivative Instrument is an "'Investment Derivative™ or a Potential "*"Hedging
Derivative' (120)

20. Was the derivative instrument or contract entered into for the purpose of making a

profit? Yes Repo Buy Tickets

If "yes" to question 20, the financial instrument or contract is an investment derivative under Statement No. 53. Apply investment
derivative financial reporting treatment and disclosures as outlined in the IRM.

If "no™ to question 20, the financial instrument or contract is a hedging derivative and must be further evaluated to determine
whether it is an "effective” or "ineffective™ hedge. Begin the next stage of the evaluation with question 21.

21. Is the hedgeable item an existing or expected financial instrument? N/A

If "yes™ to question 21, continue the evaluation with question 24.

If "no™ to question 21, the hedgeable item item is an existing or expected commodity transaction. Skip to question 30.
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Evaluate Whether the Potential Hedging Derivative Where the Hedgeable Item is a Existing or
Expected Financial Instrument is an "'Effective’ or Ineffective’ Hedge. (134-48)

If the derivative instrument is an interest rate swap or forward contract, determine whether it is "effective™ under the Consistent
Critical Terms Method by continuing with question 22a, 23a or 24a.

Based upon the answers to the following, determine whether the Consistent Critical Terms Method of evaluating an interest rate
swap or forward contract results in an "effective™ hedge:

EXISTING OR EXPECTED FINANCIAL INSTRUMENTS

Consistent Critical Terms Method
For an "effective™ interest rate swap-cash flow hedge (137):

22a. 1s the notional amount of the interest rate swap the same as the principal amount of
the hedgeable item throughout the life of the hedging relationship? This criterion is
met if the notional amount of the interest rate swap and principal amount of the
hedgeable item are equal for each hedged interest payment, even if the hedged item
amortizes or otherwise adjusts subsequent to the inception of the hedge.

22b. Upon association with the hedgeable item, does the interest rate swap have a zero fair
value? (the value of a derivative instrument that is either entered into or exited with
no consideration being exchanged. A zero fair value should be within a dealer’s
normal bid/offer spread.)

22c. 1s the formula for computing net settlements under the interest rate swap the same for
each net settlement? (That is, the fixed rate is the same throughout the term of the
interest rate swap. Likewise, each variable payment of the interest rate swap is based
on the same variable, such as the same reference rate or index.)

22d. |s the reference rate of the interest rate swap’s variable payment consistent with one
of the following:
(1) The reference rate or payment of the hedgeable item. For example, an interest rate
swap provides variable payments to the University equal to the total variable
payments of variable-rate bonds—a cost-of-funds hedge.
(2) A benchmark interest rate as specified in paragraph 35 if interest rate risk is the
hedged risk. The reference rate cannot be multiplied by a coefficient, such as 68
percent of LIBOR, but it may be adjusted by addition or subtraction of a constant,
such as the SIFMA swap index plus 10 basis points, provided that the constant is
specifically attributable to the effects of state-specific tax rates.

22e. Do interest receipts or payments of the interest rate swap occur during the term of the
hedgeable item, and no interest receipts or payments of the interest rate swap occur
after the term of the hedgeable item? (For example, an interest rate swap that hedges
the first 10 years of a 15-year variable-rate bond meets this criterion.)

22f. 1s it true that the reference rate of the interest rate swap does not have a floor or cap
unless the hedgeable item has a floor or cap? If the hedgeable item has a floor or cap,
does the interest rate swap have a floor or cap on the variable interest rate that is
comparable to the floor or cap on the hedgeable item? (Comparable does not
necessarily mean equal. For example, an interest rate swap’s reference rate is the
SIFMA swap index, while the hedgeable bond’s variable rate is the SIFMA swap
index plus 2 percent. A 10 percent cap on the interest rate swap would be comparable
to a 12 percent cap on the bonds and would meet this criterion as both caps produce
equal changes in cash flows if the SIFMA swap index exceeds 10 percent.)
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22g. Is the time interval of the reference rate, commonly referred to as the designated
maturity, employed in the variable payment of the interest rate swap the same as the
time interval of the rate reset periods of the hedgeable item? (Examples that meet this
criterion include an interest rate swap with a variable payment referenced to (1) the
SIFMA swap index—a seven-day index—that hedges variable-rate bonds with a rate
reset every seven days and (2) an interest rate swap with a variable payment
referenced to the one-month LIBOR index that hedges taxable variable-rate bonds
with a monthly rate reset.)

22h. Are the frequency of the rate resets of the variable payment of the swap and the
hedgeable item the same? (For example, this criterion is met by an interest rate swap
with a reference rate that resets monthly and hedges bonds with a variable interest rate
that also resets monthly.)

22i.

Avre the rate reset dates of the interest rate swap within six days of the rate reset dates
of the hedgeable item? (For example, this criterion is met by an interest rate swap
with a reference rate that resets on the 15th day of the month that hedges bonds with a
variable interest rate that resets on the 18th day of the month.)

22j. Are the periodic interest rate swap payments within 15 days of the periodic payments
of the hedgeable item?

If "yes" to all of questions 22a-j, the interest rate swap is an "effective” cash flow hedge under the Consistent Critical Terms
Method. Apply hedging derivative financial reporting treatment and disclosures as outlined in the IRM.

If "no™ to any one of questions 22 a-j, the interest rate swap is not an "effective™ cash flow hedge under the Consistent Critical
Terms Method and must be further evaluated. Begin the next stage of the evaluation with question 23.

For an "effective interest rate swap-fair value hedge (138):

23a. Is the notional amount of the interest rate swap the same as the principal amount of
the hedgeable item throughout the life of the hedging relationship? (This criterion is
met if the notional amount of the interest rate swap and principal amount of the
hedgeable item are equal over the entire term of the hedgeable item, even if the
hedgeable item amortizes or otherwise adjusts subsequent to the inception of the
hedge.)

23b. Upon association with the hedgeable item, does the interest rate swap have a zero fair
value?

23c. Is the formula for computing net settlements under the interest rate swap the same for
each net settlement? (That is, the fixed rate is the same throughout the term of the
interest rate swap. Likewise, each variable payment of the interest rate swap is based
on the same variable, such as the same reference rate or index.)

23d. Is it true that the interest rate swap that hedges interest rate risk has a variable
payment based on a benchmark interest rate without multiplication by a coefficient,
such as 68 percent of LIBOR? (The benchmark interest rate, however, may be
adjusted by addition or subtraction of a constant, such as the SIFMA swap index plus
10 basis points, provided that the constant is specifically attributed to the effect of
state-specific tax rates.)
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23e. Is it true that the hedgeable item is not prepayable? (that is, the hedgeable item is not
able to be settled by either party prior to its scheduled maturity). This criterion does
not apply to a call option in an interest-bearing hedgeable item that is matched by a
mirror-image call option in an interest rate swap if both of the following criteria are
met:
(1) A mirror-image call option matches the terms of the call option in the hedgeable
item. The terms include maturities, strike price, related notional amounts, timing and
frequency of payments, and dates on which the instruments may be called.
(2) The University is the writer of one call option and the holder (or purchaser) of the
other call option.

23f. Is the expiration date of the interest rate swap on or about the maturity date of the
hedgeable item so that the University will not be exposed to interest rate risk or
market risk?

23g. Is it true that the reference rate of the interest rate swap has neither a floor nor a cap?

23f. Does the reference rate of the interest rate swap reset at least every 90 days so that the
variable payment or receipt is considered to be at a market rate?

If "yes" to all of questions 22a-f, the interest rate swap is an "effective” fair value hedge under the Consistent Critical Terms
Method. Apply hedging derivative financial reporting treatment and disclosures as outlined in the IRM.

If "no™ to any one of questions 23 a-f, the interest rate swap is not an "effective” fair value hedge under the Consistent Critical
Terms Method and must be further evaluated. Begin the next stage of the evaluation with question 24a.

For an "effective" forward contract-cash flow hedge (139):

24a. 1s the object of the hedge an existing single asset or liability, or group of assets and
liabilities, that are currently measured at fair value on the SRECNA, such as debt or
equity securities denominated in a foreign currency?

If "yes" to question 24a, the derivative instrument is an investment derivative. Apply
investment derivative financial reporting treatment and disclosures as outlined in the
IRM.

If "no™ to question 24a, continue to 24b.

24b. |s the object of the hedge an expected single asset or liability, or group of assets and
liabilities, that are not currently measured at fair value on the SRECNA, such as the
future purchase of debt or equity securities denominated in a foreign currency?

If "yes" to question 24b, a hedgeable item exists and therefore continue the
evaluation to 24c to determine whether the potential hedging derivative is “effective".

If "no™ to question 24b, the derivative instrument is an investment derivative. Apply
investment derivative financial reporting treatment and disclosures as outlined in the
IRM.

24c. 1s the forward contract for the purchase or sale of the same quantity or notional
amount and at the same time as the hedgeable item?

24d. Upon association with the hedgeable item, does the forward contract have a zero fair
value?

24e. 1s the reference rate of the forward contract consistent with the reference rate of the
hedgeable item?
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If "yes" to all of questions 24c-e, the forward contract is an "effective™ cash flow hedge under the Consistent Critical Terms
Method. Apply hedging derivative financial reporting treatment and disclosures as outlined in the IRM. Discontinue the evaluation.

If "no™ to any one of questions 24a-c, the forward contract is not an “effective” cash flow hedge under the Consistent Critical
Terms Method. Do not apply hedging derivative financial reporting treatment. Apply investment derivative financial reporting
treatment and disclosures as outlined in the IRM. Discontinue the evaluation.

Quantitative Methods

If the interest rate swap or forward contract is not “effective” under the Consistent
Critical Terms Method, continue the evaluation using at least one of the quantitative
methods discussed below.

Synthetic instrument method-cash flow hedge (142-43):

25a. Is the notional amount of the potential hedging derivative instrument the same as the
principal amount of the associated variable-rate asset or liability throughout the life of
the hedging relationship? (This criterion is met if the notional amount of the swap and
principal amount of the hedgeable item match for each hedged interest payment, even
if the hedged item amortizes or otherwise adjusts subsequent to the inception of the
hedge.)

25b. Upon association with the variable-rate asset or liability, does the potential hedging
derivative instrument have a zero fair value or is the forward price at-the-market?

25c¢. Is the formula for computing net settlements under the potential hedging derivative
instrument the same for each net settlement; that is, the same fixed rate, reference
rate, and constant adjustment, if any, throughout the term of the potential hedging
derivative instrument?

25d. Do the interest receipts or payments of the potential hedging derivative instrument
occur during the term of the variable-rate asset or liability, and no interest receipts or
payments occur after the term of the variable-rate asset or liability? (For example, a
swap that hedges the first 10 years of a 15-year variable-rate bond meets this
criterion.)

If "yes" to all of questions 25a-d, the Synthetic Instrument Method may be applied to evaluate the effectiveness of a potential
hedging derivative. Continue with question 26.

If "no™ to any one of questions 25a-d, the Synthetic Instrument Method may not be applied to evaluate the effectiveness of a
potential hedging derivative. Skip to question 27 for another quantitative method.

26. Under the synthetic instrument method, a potential hedging derivative instrument is
effective if the actual synthetic rate is substantially fixed. The results of this analysis
should be evaluated as follows:

26a. Is the actual synthetic rate within a range of 90 to 111 percent of the fixed rate of the
potential hedging derivative instrument?

26b. If the actual synthetic rate is outside the required range for the current reporting
period, the actual synthetic rate should be calculated on a life-to-date basis. Is the
actual synthetic rate on a life-to-date basis within the required range?
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26c¢. If a short time period has elapsed since inception of the hedge and the actual synthetic
rate is outside the required range, the evaluation may include hypothetical payments,
as if the hedge had been established at an earlier date. Effectiveness should then be
reevaluated. For example, the first reporting period ends 90 days into a 10-year hedge,
and when the government prepares its financial statements, it finds that the actual
synthetic rate for the 90-day period is outside the 90 to 111 percent range. In that case,
hypothetical payments from periods prior to the establishment of the hedge may be
added to the evaluation. Does that analysis show a synthetic rate within the required
range?

If "yes" to any of questions 26a-c, the derivative instrument is an "effective” cash flow hedge under the Synthetic Instrument
Method. Apply hedging derivative financial reporting treatment and disclosures as outlined in the IRM.

If "no™ to any one of questions 26a-c, the derivative instrument is not an "effective” cash flow hedge under the Synthetic Instrument
Method and must be further evaluated. Skip to question 27 for another quantitative method.

If "yes" to question 27, the derivative instrument is an "effective™ as either a cash flow or fair value hedge under the Dollar Offset
Method. Apply hedging derivative financial reporting treatment and disclosures as outlined in the IRM.

Dollar-offset method-fair value or cash flow hedge (44):

27. The dollar-offset method evaluates effectiveness by comparing the changes in
expected cash flows or fair values of the potential hedging derivative instrument with
the changes in expected cash flows or fair values of the hedgeable item. This
evaluation may be made using changes in the current period or on a life-to-date basis.
Do changes in either the hedgeable item or the potential hedging derivative instrument
divided by the other result within a range of 80 to 125 percent in absolute terms?

If "no™ to question 27, the derivative instrument is not an "effective™ cash flow _or fair value hedge under the Dollar Offset Method
and must be further evaluated. Skip to question 28 for another quantitative method.

Regression analysis method (45-47):

Cash flow hedges. If a potential hedging derivative instrument is employed as a cash
flow hedge, the relationship analyzed should be relevant cash flows, rates, or fair
values of the potential hedging derivative instrument and the hedgeable item. See 146.

Fair value hedges. If a potential hedging derivative instrument is employed as a fair
value hedge, the relationship analyzed should be the changes in fair values of the
potential hedaina derivative instrument and the hedaeable item.

28. For either a cash flow or fair value hedge, under the regreession analysis method:

28a. Is the R-squared of the regression analysis is at least 0.80?

28b. Does the F-statistic calculated for the regression model demonstrate that the model is
significant using a 95 percent confidence interval?

28c. Is the regression coefficient for the slope is between -1.25 and —0.80?

If "yes" to all of questions 28a-c, the derivative instrument is either an “effective” cash flow hedge or fair value hedge under the
Regression Analysis Method. Apply hedging derivative financial reporting treatment and disclosures as outlined in the IRM.

If “no™ to any one of questions 28a-c, the derivative instrument is not an “effective” cash flow or fair value hedge under the
Regression Analysis Method and must be further evaluated. Skip to question 29 for another quantitative method.
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Other Quantitative Methods (148):

The University may use a quantitative method to evaluate effectiveness not
specifically identified in Statement No. 53 if the method meets all of the following
criteria:

29a. Through identification and analysis of critical terms, does the method demonstrates
that the changes in cash flows or fair values of the potential hedging derivative
instrument substantially offset the changes in cash flows or fair values of the
hedgeable item?

29b. Can replicable evaluations of effectiveness be generated that are sufficiently complete
and documented such that different evaluators using the same method and
assumptions would reach substantiallv similar results?

29c. Have the substantive characteristics of the hedgeable item and the potential hedging
derivative instrument that could affect their cash flows or fair values been considered?

If "yes" to all of questions 29a-c, another quantitative method may be used to demonstrate effectiveness.

If "no™ to any of questions 29a-c, another quantitative method may not be used to demonstrate effectiveness.

EXISTING OR EXPECTED COMMODITY TRANSACTIONS

Based upon the answers to the following, determine whether the Consistent Critical Terms Method of evaluating a commodity asset
or expected transaction results in an "effective™ hedge:

Consistent Critical Terms Method
For an "effective' commodity swap-cash flow hedge (151):

30a. Is the commodity swap for the purchase or sale of the same quantity (notional amount)
of the same hedgeable item at the same time and delivery location as the hedgeable
item?

30b. Upon association with the hedgeable item, does the commodity swap have a zero fair
value?

30c. Is the reference rate of the commodity swap consistent with the reference rate of the
hedgeable item. (For example, a commodity swap hedges the University’s natural gas
purchases at the Henry Hub pricing point. That commodity swap also should have a
reference rate based on the Henry Hub pricing point to meet this criterion.)

30d. Is it true that the reference rate of the commaodity swap does not have a floor or cap
unless the hedgeable item has a floor or cap? (Floors and caps place limits on
expected cash flows. If the hedgeable item has a floor or cap, the commodity swap has
a comparable floor or cap on the variable commodity price.)

If "yes" to all of questions 30a-d, the interest rate swap is an "effective" cash flow hedge under the Consistent Critical Terms
Method. Apply hedging derivative financial reporting treatment and disclosures as outlined in the IRM.

If “no™ to any one of questions 30 a-d, the interest rate swap is not an “effective” cash flow hedge under the Consistent Critical
Terms Method and must be further evaluated. Begin the next stage of the evaluation with question 31.

For an "effective" commodity swap-fair value hedge (152):

3la. Is the commodity swap for the purchase or sale of the same quantity (notional amount)
of the same hedgeable item at the same time and delivery location as the hedgeable
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31b. Upon association with the hedgeable item, does the commaodity swap have a zero fair
value?

3lc. Is it true that the hedgeable item is not prepayable? (that is, the hedgeable item is not
able to be settled by either party prior to its scheduled maturity). This criterion does
not apply to a call option in an interest-bearing hedgeable item that is matched by a
mirror-image call option in a commodity swap if both of the following criteria are
met:
(1) A mirror-image call option matches the terms of the call option in the hedgeable
item. The terms include maturities, strike price, related notional amounts, timing and
frequency of payments, and dates on which the instruments may be called.
(2) The University is the writer of one call option and the holder (or purchaser) of the
other call option.

31d. Is the expiration date of the commodity swap on or about the maturity date of the
hedgeable item so that the University will not be exposed to interest rate risk or
market risk?

3le. Is it true that the reference rate of the commaodity swap has neither a floor nor a cap?

31f. Does the reference rate of the commodity swap reset at least every 90 days so that the
variable payment or receipt is considered to be at a market rate?

If "yes" to all of questions 31a-f, the commodity swap is an "effective™ fair value hedge under the Consistent Critical Terms
Method. Apply hedging derivative financial reporting treatment and disclosures as outlined in the IRM.

If "no™ to any one of questions 31 a-f, the commodity swap is not an “effective” fair value hedge under the Consistent Critical
Terms Method and must be further evaluated. Begin the next stage of the evaluation with question 33a.

For an "effective' commodity forward contract-cash flow hedge (153):

32a. Is the forward contract for the purchase or sale of the same quantity or notional
amount and at the same time as the hedgeable item?

32b. Upon association with the hedgeable item, does the forward contract have a zero fair
value?

32c. Is the reference rate of the forward contract consistent with the reference rate of the
hedgeable item?

If "yes" to all of questions 32a-c, the commodity forward contract is an "effective” cash flow _hedge under the Consistent Critical
Terms Method. Apply hedging derivative financial reporting treatment and disclosures as outlined in the IRM.

If "no™ to any one of questions 32 a-c, the commodity forward contract is not an "effective” cash flow hedge under the Consistent
Critical Terms Method and must be further evaluated. Begin the next stage of the evaluation with question 33a.

Quantitative Methods

If the commodity swap or forward contract is not "effective” under the Consistent
Critical Terms Method, continue the evaluation using at least one of the quantitative
methods discussed below.

Synthetic instrument method-cash flow hedge (156-57):

33a. Is the notional amount of the potential hedging derivative instrument the same as the
quantity of the hedgeable item?
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33b. Upon association with the hedgeable item, does the potential hedging derivative
instrument have a zero fair value or is the forward price at-the-market?

If "yes" to all of questions 33 a-b, the Synthetic Instrument Method may be applied to evaluate the effectiveness of a potential
hedging derivative. Continue with question 34.

If “no™ to any one of questions 33 a-b, the Synthetic Instrument Method may not be applied to evaluate the effectiveness of a
potential hedging derivative. Skip to question 35 for another quantitative method.

34. Under the synthetic instrument method, a potential hedging derivative instrument is
effective if the actual synthetic rate is substantially fixed. The results of this analysis
should be evaluated as follows:

34a. Is the actual synthetic rate within a range of 90 to 111 percent of the fixed rate of the
potential hedging derivative instrument?

Dollar-offset method-fair value or cash flow hedge (158):

If "yes" to question 35, the derivative instrument is an "effective™ as either a cash flow or fair value hedge under the Dollar Offset
Method. Apply hedging derivative financial reporting treatment and disclosures as outlined in the IRM.

35. The dollar-offset method evaluates effectiveness by comparing the changes in
expected cash flows or fair values of the potential hedging derivative instrument with
the changes in expected cash flows or fair values of the hedgeable item. This
evaluation may be made using changes in the current period or on a life-to-date basis.
Do changes in either the hedgeable item or the potential hedging derivative instrument
divided by the other result within a range of 80 to 125 percent in absolute terms?

If “no™ to question 35, the derivative instrument is not an "effective™ cash flow _or fair value hedge under the Dollar Offset Method
and must be further evaluated. Skip to question 36 for another quantitative method.

Regression analysis method (159):

Cash flow hedges. If a potential hedging derivative instrument is employed as a cash

flow hedge, the relationship analyzed should be relevant cash flows, rates, or fair

values of the potential hedging derivative instrument and the hedgeable item. See 160.
36a. Is the R-squared of the regression analysis is at least 0.80?

36b. Does the F-statistic calculated for the regression model demonstrate that the model is
significant using a 95 percent confidence interval?

36¢. Is the regression coefficient for the slope is between -1.25 and —0.80?

Fair value hedges. If a potential hedging derivative instrument is employed as a fair
value hedge, the relationship analyzed should be the changes in fair values of the
potential hedging derivative instrument and the hedgeable item.

For either a cash flow or fair value hedge, under the regreession analysis method:

If "yes" to all of questions 36a-c, the derivative instrument is either an “effective” cash flow hedge or fair value hedge under the
Regression Analysis Method. Apply hedging derivative financial reporting treatment and disclosures as outlined in the IRM.

If "no™ to any one of questions 36a-c, the derivative instrument is not an "effective” cash flow or fair value hedge under the
Regression Analysis Method and must be further evaluated. Skip to question 37 for another quantitative method.

Derivative Instruments - IRM 53.3
02/12/10 Exhibit A, Page 12 of 13



Other Quantitative Methods (162):

The University may use a quantitative method to evaluate effectiveness not
specifically identified in Statement No. 53 if the method meets all of the following
criteria:

37a. Through identification and analysis of critical terms, does the method demonstrates
that the changes in cash flows or fair values of the potential hedging derivative
instrument substantially offset the changes in cash flows or fair values of the
hedgeable item?

37b. Can replicable evaluations of effectiveness be generated that are sufficiently complete
and documented such that different evaluators using the same method and
assumptions would reach substantially similar results?

37c. Have the substantive characteristics of the hedgeable item and the potential hedging
derivative instrument that could affect their cash flows or fair values been considered?

If "yes" to all of questions 37 a-c, another quantitative method may be used to demonstrate effectiveness.

If "no™ to any of questions 37 a-c, another quantitative method may not be used to demonstrate effectiveness.

Derivative Instruments - IRM 53.3
02/12/10 Exhibit A, Page 13 of 13
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Master Repurchase
Agreement STATE STREET

September 1996 Version

Datedasof //-2% ~03

Between: State Street Corporation and/or State Street Bank and Trust Company

ad JHE REGENTS of THE UVNIVERS)TS of CAuF-N/A

Applicability

From time to time the parties hereto may enter into transactions in which one party (“Seller”) agrees
to transfer to the other (“Buyer™) securities or other assets (*Securilies™) against the transfer of
funds by Buyer, with a simultaneous agreement by Buyer to transfer to Seller such Securities at a
date certain or on demand, against the transfer of funds by Seller. Each such transaction shall be
referred to herein as a “Transaction” and, unless otherwise agreed in writing, shall be governed by
this Agreement, including any supplemental terms or conditions contained in Annex I hereto and in
any other annexes identified herein or therein as applicable hereunder.

Definitions
(a) “Act of Insolvency”, with respect to any party, (i} the commencement by such party as debtor of

any case or proceeding under any bankruptcy, insolvency, reorganization, liquidation,
moratorium, dissolution, delinquency or similar law, or such party seeking the appointment or
election of a receiver, conservator, trustee, custodian or similar official for such party or any
substantial part of its property, or the convening of any meeting of creditors for purposes of
commencing any such case or proceeding or seeking such an appointment or election, (ii) the
commencement of any such case or proceeding against such party, or another seeking such an
appointment or election, or the filing against a party of an application for a protective decree
under the provisions of the Securities Investor Protection Act of 1970, which {A) is consented
to or not timely contested by such party, (B) results in the entry of an order for relief, such an
appointment or efection, the issuance of such a protective decree or the entry of an order having

 a similar effect, or (C) is not dismissed within 15 days, (tii) the making by such party of a
general assignment for the benefit of creditors, or (iv) the admission in writing by such party or
such party's inability to pay such party's debts as they become due;

{b) “Additional Purchased Securities”, Securities provided by Seller to Buyer pursuant to Paragraph
4(a) hereof;




(c} “Buyer's Margin Amount”, with respect to any Transaction as of any date, the amount
obtained by application of the Buyer's Margin Percentage to the Repurchase Price for

such Transaction as-of such daie;

(d) “Buyer's Margin Percentage”, with respect to any Transaction as of any date, a percentage
(which may be equal to the Seller's Margin Percentage) agreed to by Buyer and Seller or,
in the absence of any such agreement, the percentage obtained by dividing the Market
Value of the Purchased Securities on the Purchase Date by the Purchase Price}' on the

Purchase Date for such Transaclion;
(e) “Confirmation”, the meaning specified in Paragraph 3(b) hereof;

(f) “Income”, with respect to any Security al any time, any principal thereof and all interest,
dividends or other distributions thereon;

(2) “Margin Deficit”, the meaning specified in Paragraph 4(a) hereof;
(h) “Margin Excess”, the meaning specified in Paragraph 4(b) hereof;

(i) “Margin Notice Deadline”, the time agreed to by the parties in the relevant Confirmation,
Annex I hereto or otherwise as the deadline for giving notice requiring same-day satisfac-
tion of margin maintenance obligations as provided in Paragraph 4 hereof (or, in the
absence of any such agreement, the deadline for such purposes established in accordance

with market practice);

() “Market Value”, with respect to any Securities as of any date, the price for such Securities
on such date obtained from a generally recognized source agreed to by the parties or the
most recent closing bid quotation from such a source, plus accrued Income to the extent
not included therein (other than any Income credited or transferred to, or applied to the
obligations of, Seller pursuant to Paragraph 5 hereof) as of such date {unless contrary to
market practice for such Securities);

(k) “Price Differential”, with respect to any Transaction as of any date, the aggregate amount
obtained by daily application of the Pricing Rate for such Transaction to the Purchase
Price for such Transaction on a 360 day per year basis for the actual number of days
during the period commencing on (and including) the Purchase Date for such Transaction
and ending on (but excluding) the date of determination (reduced by any amount of such
Price Differential previously paid by Seller to Buyer with respect to such Transaction);

(1) “Pricing Rate”, the per annum percentage rate for determination of the Price Differential;

{m) “Prime Rate", the prime rate of U.S. commercial banks as published in The Wall Street
Joumal (or, if more than one such rate is published, the average of such rates),

(n) “Purchase Date™, the date on which Purchased Securities are to be transferred by Seller to
Buyer;

2 n September 1996 m Master Repurchase Agreement




(o) “Purchase Price”, (i) on the Purchase Date, the price at which Purchased Securities are
transferred by Seller to Buyer, and (ii) thereafter, except where Buyer and Seller agree
otherwise, such price increased by there amount of any cash transferred by Buyer to
Seller pursuant to Paragraph 4(b) hereof and decreased by the amount of any cash
transferred by Seller to Buyer pursuant to Paragraph 4(a) hereof or applied to reduce
Seller's obligations under clause (ii) of Paragraph 5 hereof;

(p) “Purchased Securities”, the Securities transferred by Seller to Buyer in a Transaction
hereunder, and any Securities substituted therefor in accordance with Paragraph 9 hereof.
The term “Purchased Securities” with respect to any Transaction at any time also shall
include Additional Purchased Securities delivered pursuant to Paragraph 4(a) hereof and
shall exclude Securities returned pursuant to Paragraph 4(b) hereof;

(@) “Repurchase Date”, the date on which Seller is to repurchase the Purchased Securities
from Buyer, including any date determined by application of the provisions of Paragraph

3(c) or 1! hereof;

(r) “Repurchase Price”, the price at which Purchased Securities are to be transferred from
Buyer to Seller upon termination of a Transaction, which will be determined in each case
(including Transactions terminable upon demand) as the sum of the Purchase Price and
the Price Differential as of the date of such determination;

(s) “Seller's Margin Amount”, with respect o any Transaction as of any date, the amount
obtained by application of the Seller's Margin Percentage to the Repurchase Price for
such Transaction as of such date;

(t) “Selier's Margin Percentage”, with respect to any Transaction as of any date, a percentage
{which may be equal to the Buyer's Margin Percentage) agreed to by Buyer and Seller or,
in the absence of any such agreement, the percentage obtained by dividing the Market
Value of the Purchased Securities on the Purchase Date by the Purchase Price on the
Purchase Date for such Transaction.

3. Initiation; Confirmation; Termination
(@) An agreement to enter into a Transaction may be made orally or in writing at the
initiation of either Buyer or Seller. On the Purchase Date for the Transaction, the
Purchased Securities shall be transferred to Buyer or its agent against the transfer of the

Purchase Price to an account of Seller.

(b) Upon agreeing to enter into a Transaction hereunder, Buyer or Seller (or both), as shall be
agreed, shall promptly deliver to the other party a written confirmation of each
Transaction (a “Confirmation™). The Confinmation shall describe the Purchased
Securities (incloding CUSIP number, if any), identify Buyer and Seller and set forth (i)
the Purchase Date, (ii) the Purchase Price, (iii) the Repurchase Date, unless the
Transaction is to be terminable on demand, (iv) the Pricing Rate or Repurchase Price

applicable to the Transaction, and (v} any additional terms or conditions of the

\ Transaction not inconsistent with this Agreement. The Confirmation, together with this

/  Agreement, shall constitute conclusive evidence of the terms agreed between Buyer and

Seller with respect to the Transaction to which the Confirmation relates, unless with

A
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respect to the Confirmation specific objection is made promptly after receipt thereof. In
the event of any conflict between the terms of such Confirmation and this Agreement, this

Agreement shall prevail.

(c) In the case of Transactions terminable upon demand, such demand shall be made by
Buyer or Seller, no later than such time as is customary in accordance with market
practice, by telephone or otherwise on or prior to the business day on which such
termination will be effective. On the date specified in such demand, or on the date fixed
for termination in the case of Transactions having a fixed term, termination of the
Transaction will be effected by transfer to Seller or its agent of the Purchased Securities
and any Income in respect thereof received by Buyer {and not previously credited or
transferred to, or applied to the obligations of, Seller pursuant to Paragraph 5 hereof)
against the transfer of the Repurchase Price to an account of Buyer.

4. Margin Maintenance
{a) If at any time the aggregate Market Value of all Purchased Securities subject to all

Transactions in which a particular party hereto is acting as Buyer is less than the
aggregate Buyer's Margin Amount for all such Transactions {a “*Margin Deficit™), then
Buyer may by notice to Seller require Seller in such Transactions, at Seller's option, to
transfer to Buyer cash or additional Securities reasonably acceptable 1o Buyer
(“‘Additional Purchased Securities™), so that the cash and aggregate Market Value of the
Purchased Securities, including any such Additional Purchased Securities, will thereupon
equal or exceed such aggregate Buyer's Margin Amount (decreased by the amount of any
Margin Deficit as of such date arising from any Transactions in which such Buyer is

acting as Seller).

(b) If at any time the aggregate Market Value of all Purchased Securities subject to all
Transactions in which a particular party hereto is acting as Seller exceeds the aggregate
Seller's Margin Amount for all such Transactions at such time (a “Margin Excess™), then
Seller may by notice to Buyer require Buyer in such Transactions, at Buyer's option, to
transfer cash or Purchased Securities to Seller, so that the aggregate Market Value of the
Purchased Securities, after deduction of any such cash or any Purchased Securities so
transferred, will thereupon not exceed such aggregate Seller's Margin Amount {increased
by the amount of any Margin Excess as of such date arising from any Transactions in
which such Seller is acting as Buyer).

(c) If any notice is given by Buyer or Seller under subparagraph (a) or (b) of this Paragraph
at or before the Margin Notice Deadline on any business day, the party receiving such
notice shall transfer cash or Additional Purchased Securities as provided in such
subparagraph no later than the close of business in the relevant market on such day. If any
such notice is given after the Margin Notice Deadline, the party receiving such notice
shall transfer such cash or Securities ro later than the close of business in the relevant
market on the next business day following such notice.

(d) Any cash transferred pursant to this Paragraph shall be attributed to such Transactions as
shall be agreed upon by Buyer and Seller.
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(e} Seller and Buyer may dgree, with respect to any or all Transactions hereunder, that the
respective rights of Buyer or Seller (or both) under subparagraphs (a) and (b) of this
Paragraph may be exercised only where a Margin Deficit or Margin Excess, as the case
may be, exceeds a specified dollar amount or a specified percentage of the Repurchase
Prices for such Transactions (which amount or percentage shall be agreed to by Buyer
and Seller prior to entering into any such Transactions).

(f) Seller and Buyer may agree, with respect to any or all Transactions hereunder, that the
respective rights of Buyer and Seller under subparagraphs (a) and (b) of this Paragraph to
require the elimination of a Margin Deficit or a Margin Excess, as the case may be, may
be exercised whenever such a Margin Deficit or Margin Excess exists with respect to any
single Transaction hereunder (calculated without regard to any other Transaction

outstanding under this Agreement).

Income Payments
Seller shall be entitled to receive an amount equal to all Income paid or distributed on or in

respect of the Securities that is not otherwise received by Seller, to the full extent it would be
so entitled if the Securities had not been sold to Buyer. Buyer shall, as the parties may agree
with respect to any Transaction (or, in the absence of any such agreement, as Buyer shall
reasonably determine in its discretion), on the date such Income is paid or distributed either
(i) transfer to or credit to the account of Seller such Income with respect to any Purchased
Securities subject to such Transaction or (ii) with respect to Income paid in cash, apply the
Income payment or payments to reduce the amount, if any, to be transferred to Buyer by
Seller upon termination of such Transaction. Buyer shall not be obligated to take any action
pursuant to the preceding sentence (A) to the extent that such action would result in the
creation of a Margin Deficit, unless prior thereto or simuitaneously therewith Selier transfers
to Buyer cash or Additional Purchased Securities sufficient to eliminate such Margin Deficit,
or (B) if an Event of Default with respect to Seller has occurred and is then continuing at the
time such Income is paid or distributed.

Security Interest
Although the parties intend that all Transactions hereunder be sales and purchases and not

loans, in the event any such Transactions are deemed to be loans, Seller shall be deemed to
have pledged to Buyer as security for the performance by Selier of its obligations under each
such Transaction, and shall be deemed to have granted to Buyer a security interest in, all of
the Purchased Securities with respect to all Transactions hereunder and all Income thereon

and other proceeds thereof.

Payment and Transfer
Unless otherwise mutually agreed, all transfers of funds hereunder shall be in immediately

available funds. All Securities transferred by one party hereto to the other party (i) shall be in
suitable form for transfer or shall be accompanied by duly executed instruments of transfer or
assignment in blank and such other documentation as the party receiving possession may
reasonably request, (ii) shall be ransferred on the book-entry system of a Federal Reserve
Bank, or (iii) shall be transferred by any other method mutuaily acceptable to Seiler and

Buyer.
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8. Segregation of Purchased Securities
To the extent required by applicable law, all Purchased Securities in the possession of Seller
shall be segregated from other securities in its possession and shall be identified as subject to
this Agreement. Segregation may be accomplished by appropriate identification on the
books and records of the holder, including a financial or securities intermediary or a clearing
corporation. All of Selier's interest in the Purchased Securities shall pass to Buyer on the
Purchase Date and, unless otherwise agreed by Buyer and Seller, nothing in this Agreement
shall preclude Buyer from engaging in repurchase transactions with the Purchased Securities
or otherwise selling, transferring, pledging or hypothecating the Purchased Securities, but no
such transaction shall relieve Buyer of its obligations to transfer Putchased Securities to
Seller pursuant to Paragraph 3, 4 or 11 hereof, or of Buyer's obligation to credit or pay
Income to, or apply Income to the obligations of, Seller pursuant 1o Paragraph 5 hereof.

Required Disclosure for Transactions in Which the Seller
Retains Custody of the Purchased Securities

Seller is not permitted to substitute other securities for those subject to this
Agreement and therefore must keep Buyer's securities segregated at all times,
unless in this Agreement Buyer grants Seller the right to substitute other securities.
If Buyer grants the right to substitute, this means that Boyer's securities will likely
be commingled with Seller's own securities during the trading day. Buyer is
advised that, during any trading day that Buyer's securities are commingled with
Seller's securities, they {will}* [may]}** be subject to liens granted by Seller to [its
clearing bank]* [third parties]** and may be used by Seller for deliveries on other
securities transactions. Whenever the securities are commingled, Seller’s ability to
resegregate substitute securities for Buyer will be subject to Seller's ability to
satisfy fthe clearing]* [any]** lien or to obtain substitute securities.

*Language to be used under |7 C.F.R. B403.4(e) if Seller is a government securities broker

or dealer other than financial institution.
**Language to be used under 17 C.F.R. B403.5(d) if Seller is a financial institution.

9. Substitution
(a) Seller may, subject to agreement with and acceptance by Buyer, substitute other
Securities for any Purchased Securities. Such substitution shall be made by transfer to
Buyer of such other Securities and transfer to Seller of such Purchased Securities. After
substitution, the substituted Securities shalt be deemed to be Purchased Securities.

{b) In Transactions in which Seller retains custody of Purchased Securities, the parties
expressly agree that Buyer shall be deemed, for purposes of subparagraph (a) of this
Paragraph, to have agreed to and accepted in this Agreement substitution by Seller of
other Securities for Purchased Securities; provided, however, that such other Securities
shall have a Market Value at least equal to the Market Value of the Purchased Securities
for which they are substituted.
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10. Representations
Each of Buyer and Seller represents and warrants 1o the other that (1) it is duly authorized to

execute and deliver this Agreement, to enter into Transactions contemplated hereunder and to
perform its obligations hereunder and has taken all necessary action to authorize such
execution, delivery and performance, (ii) it will engage in such Transactions as principal (or, if
agreed in writing, in the form of an annex hereto or otherwise, in advance of any Transaction
by the other party hereto, as agent for a disclosed principal), (iii) the person signing this
Agreement on its behalf is duly authorized to do so on its behalf (or on behalf of any such
disclosed principal), (iv) it has obtained al} authorizations of any governmental body required
in connection with this Agreement and the Transactions hereunder and such authorizations are
in full force and effect and (v) the execution, delivery and performance of this law or rule
applicable to it or any agreement by which it is bound or by which any or its assets are affected.
On the Purchase Date for any Transaction Buyer and Seller shall each be deemed to repeat all
the foregoing representations made by it.

11. Events of Default
In the event that (i) Seller fails to transfer or Buyer fails to purchase Purchased Securities upon

the applicable Purchase Date, (i) Seller fails to repurchase or Buyer fails to transfer Purchased
Securities upon the applicable Repurchase Date, (jii) Seller or Buyer fails to comply with
Paragraph 4 hereof, (iv) Buyer fails, after one business day's notice, to comply with Paragraph
5 hereof, (v) an Act of Insolvency occurs with respect to Seller or Buyer, (vi) any
representation made by Seller or Buyer shall have been incorrect or untrue in any material
respect when made or repeated or deemed to have been made or repeated, or (vii) Sefler or
Buyer shall admit to the other its inability to, or its intention not to, perform any of its
obligations hereunder (each an “Event of Default™):

(a) The nondefaulting party may, at its option (which option shall be deemed to have been
exercised immediately upon the occurrence of an Act of Insolvency), declare an Event of
Default to have occurred hereunder and, upon the exercise or deemed exercise of such
option, the Repurchase Date for each Transaction hereunder shall, if it has not already
occuired, be deemed immediately to occur (except that, in the event that the Purchase Date
for any Transaction has not yet occurred as of the date of such exercise or deemed exercise,
such Transaction shall be deemed immediately canceled). The nondefaulting party shall
{except upon the occurrence of an Act of Insolvency} give notice to the defaulting party of
the exercise of such option as promptly as practicable.

{b) In all Transactions in which the defaulting party is acting as Seller, if the nondefaulting
party exercises or is deemed to have exercised the option referred to in subparagraph (a) of
this Paragraph, (i) the defaulting party's obligations in such Transactions to repurchase all
Purchased Securities, at the Repurchase Price therefor on the Repurchase Date determined
in accordance with subparagraph (a) of this Paragraph, shall thereupon become
immediately due and payable, (ii) all Income paid after such exercise or deemed exercise
shall be retained by the nondefaulting party and applied to the aggregate unpaid
Repurchase Prices and any other amounts owing by the defaulting party hereunder, and (iii)
the defaulting party shall immediately deliver to the nondefautting party any Purchased
Securities subject to such Transactions then in the defaulting party's possession or control.

September 1996 m Master Repurchase Agreement » 7




(c) In all Transactions in which the defaulting party is acting as Buyer, upon tender by the
nondefaulting party of payment of the aggregate Repurchase Prices for all such
Transactions, all righi, title and interest in and entitlement to all Purchased Securities
subject ta such Transactions shall be deemed transferred to the nondefaulting party, and
the defaulting party shall deliver all such Purchased Securities to the nondefaulting party.

(d) If the nondefaulting party exercises or is deemed to have exercised the option referred to
in subparagraph (a) of this Paragraph, the nondefaulting party, without prior notice to the
defaulting party, may:

(i) as 1o Transactions in which the defaulting party is acting as Seller, (A) immediately
sell, in a recognized matket (or otherwise in a commercially reasonable manner) at
such price or prices as the nondefaulting party may reasonably deem satisfactory, any
or all Purchased Securities subject to such Transactions and apply the proceeds
thereof to the aggregate unpaid Repurchase Prices and any other amounts owing by
the defaulting party hereunder or (B) in its sole discretion elect, in lieu of selling all
or a portion of such Purchased Securities, to give the defaulting party credit for such
Purchased Securities in an amount equal to the price therefor on such date, obtained
from a generally recognized source or the most recent closing bid quotation from
such a source, against the aggregate unpaid Repurchase Prices and any other amounts

owing by the defaulting party hereunder; and

(ii) as to Transactions in which the defaulting party is acting as Buyer, (A) immediately
purchase, in a recognized market (or otherwise in a commercially reasonable
manner) at such price or prices as the nondefaulting party may reasonably deem
satisfactory, securities (“Replacement Securities”) of the same class and amount as
any Purchased Securities that are not delivered by the defaulting party to the
nondefaulting party as required hereunder or (B ) in its sole discretion elect, in lieu of
purchasing Replacement Securities, to be deemed to have purchased Replacement
Securities at the price therefor on such date, obtained from a generally recognized
source or the most recent closing offer quotation from such a source.

Unless otherwise provided in Annex I, the parties acknowledge and agree that (1) the
Securities subject to any Transaction hereunder are instruments traded in a recognized
market, (2) in the absence of 2 generally recognized source for prices or bid or offer
quotations for any Security, the nondefaulting party may establish the source therefor in
its sole discretion and (3) all prices, bids and offers shall be determined together with
accrued Income {except to the extent contrary to market practice with respect to the

relevant Securities).

(e) As to Transactions in which the defauiting party is acting as Buyer, the defaulting party
shall be liable to the nondefaulting party for any excess of the price paid (or deemed
paid) by the nondefaulting party for Replacement Securities over the Repurchase Price
for the Purchased Securities replaced thereby and for any amounts payable by the
defaulting party under Paragraph 5 hereof or otherwise hercunder.

(f) For purposes of this Paragraph 11, the Repurchase Price for each Transaction hereunder
in respect of which the defaulting party is acting as Buyer shall not increase above the
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amount of such Repurchase Price for such Transaction determined as of the date of the
exercise or deemed exercise by the nondefaulting party of the option referred to in sub-
paragraph (a) of this Paragraph.

(g) The defaulting party shall be liable to the nondefaulting party for (i) the amount of all
reasonable legal or other expenses incurred by the nondefavlting party in connection
with or as a result of an Event of Default, (ii) damages in an amount equal to the cost
(including all fees, expenses and commissions) of entering into replacement transactions
and entering into or terminating hedge transactions in connection with or as a result of
an Event of Default, and (iii) any other loss, damage. cost or expense directly arising or
resulting from the occurrence of an Event of Default in respect of a Transaction.

(h) To the extent permitted by applicable law, the defaulting party shall be liable to the non-
defaulting party for interest on any amounts owing by the defaulting party hereunder,
from the date the defaulting party becomes diable for such amounts hereunder until such
amounts are (i) paid in full by the defaulting party or (i) satisfied in full by the exercise
of the nondefaulting party’s rights hereunder. Interest on any sum payable by the
defaulting party to the nondefaulting party under this Paragraph 11¢h) shall be at a rate
equal to the greater of the Pricing Rate for the relevant Transaction or the Prime Rate.

(i) The nondefaulting party shall have, in addition to its rights hereunder, any rights other-
wise available to it under any other agreement or applicable law.

12. Single Agreement
Buyer and Seller acknowledge that, and have entered hereinto and will enter into each

Transaction hereunder in consideration of and in reliance upon the fact that, alt Transactions
hereunder constitute a single business and contractual relationship and have been made in
consideration of each other. Accordingly, each of Buyer and Seller agrees (i) to perform ail
or its obligations in respect of each Transaction hereunder, and that a default in the perfor-
mance of any such obligations shall constitute a default by it in respect of all Transactions
hereunder, (ii) that each of them shail be entitled to set off claims and apply property held by
them in respect of any Transaction against obligations owing to them in respect of any other
Transactions hereunder and (iii} that payments, deliveries and other transfers made by either
of them in respect of any Transaction shall be deemed to have been made in consideration of
payments, deliveries and other transfers in respect of any other Transactions hereunder, and
the obligations to make any such payments, deliveries and other transfers may be applied

against each other and netted.

13. Notices and Other Communications
Any and all notices, statements, demands or other communications herenader may be given

by a party ot the other by mail, facsimile, telegraph, messenger or otherwise to the address
specified in Annex II hereto, or so sent to such party at any other place specified in a notice
of change of address hereafter received by the other. All notices, demands, and requests
hereunder may be made orally, to be confirmed promptly in writing, or by other
communication as specified in the preceding sentence.
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14.Entire Agreement; Severability
This Agreement shall supersede any existing agreements between the parties containing general

terms and conditions for repurchase transactions. Each provision and agreement herein shall be
treated as separate and independent from any other provision or agreement herein and shall be
enforceable notwithstanding the unenforceability of any such other provision or agreement.

15. Non-assignability; Termination

(a) The rights and obligations of the parties under this Agreement and under any Transaction
shall not be assigned by either party without the prior written consent of the other party, and
any such assignment without the prior written consent of the other party shall be null and
void. Subject to the foregoing, this Agreement and any Transactions shall be binding upon
and shall inure to the benefit of the parties and their respective successors and assigns. This
Agreement may be terminated by either party updn giving written notice to the other,
except that this Agreement shall, notwithstanding such notice, remain applicable to any

Transactions then outstanding.

{b.) Subparagraph (a) of this Paragraph 15 shall not preclude a party from assigning, charging or
otherwise dealing with all or any part of its interest in any sum payable to it under

Paragraph 11 hereof.

16.Governing Law
This Agreement shall be governed by the laws of the State of New York without giving effect

to the conflict of law principles thereof.

17.No Waivers, Etc.
No express or implied waiver of any Event of Default by either party shall constitute a waiver

of any other Event of Default and no exercise of any remedy hereunder by any party shall
constitute a waiver of its right to exercise any other remedy hereunder. No modification or
waiver of any provision of this Agreement and no consent by any party to a departure here-
from shall be effective unless and until such shall be in writing and duly executed by both of the
parties hereto. Without limitation on any of the foregoing, the failure to give a notice pursuant
to Paragraph 4(a) or 4(b.) hereof will not constitute a waiver of any right to do so at a later date.

18.Use of Employer Plan Assets
(a) If assets of an employee benefit plan subject to any provision of the Employee Retirement
Income Security Act of 1974 (“ERISA™) are intended to be used by either party hereto
(the “Plan Party”) in a Transaction, the Plan Party shall so notify the other party prior to the
Transaction. The Plan Party shall represent in writing to the other party that the Transaction
does not constitute a prohibited transaction under ERISA or is otherwise exempt therefrom,
and the other party may proceed in reliance thereon but shall not be required so to proceed.
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(b.) Subject to the last sentence of subparagraph (a) of this Paragraph, any such Transaction
shall proceed only if Seller furnishes or has furnished to Buyer its most recent available
audited statement of its financial condition and its most recent subsequent unauvdited
statement of its financial condition.

{c.) By entering into a Transaction pursuant to this Paragraph, Seller shall be deemed (I) to
represent to Buyer that since the date of Seller's latest such financial statements, there has
been no material adverse change in Seller's financial condition which Seller has not
disclosed to Buyer, and (ii) to agree to provide Buyer with future audited and unaudited
statements of its financial condition as they are issued, so long as it is a Seller in any
outstanding Transaction involving a Plan Party.

19, Intent 3
(a) The parties recognize that each Transaction is a “repurchase agreement” as that term is
defined in Section 101 of Title 11 of the United States Code, as amended (except insofar as
the type of Securities subject to such Transaction or the term of such Transaction would
render such definition inapplicable), and a “securities contract” as that term is defined in
Section 741 of Title 11 of the United States Code, as amended (except insofar as the type of
assets subject to such Transaction would render such definition inapplicable).

(b.) It is understood that either party's right to liquidate Securities delivered to it in connection
with Transactions hereunder or to exercise any other remedies pursuant to Paragraph 11
hereof is a contractual right to liquidate such Transaction as described in Sections 555 and
559 of Title 11 of the United States Code, as amended.

(c.) The parties agree and acknowledge that if a party hereto is an “insured depository
institution,” as such term is defined in the Federal Deposit Insurance Act, as amended
(“FDA”), then each Transaction hereunder is a “‘qualified financial contract,” as that term is
defined in FDA and any rules, orders or policy statements thereunder (except insofar as the
type of assets subject to such Transaction would render such definition inapplicable).

(d) It is understood that this Agreement constitutes a “netting contract” as defined in and
subject to Title I of the Federal Deposit Insurance Corporation Improvement Act of 1991
(“FDICIA”) and each payment entitlement and payment obligation under any Transaction
hereunder shall constitute a “covered contractual payment entitlement” or “covered
contractual payment obligation,” respectively, as defined in and subject to FDICIA (except
insofar as one or both of the parties is not a “financial institution” as that term is defined in
FDICIA).

20. Disclosure Relating to Certain Federal Protections
The parties acknowledge that they have been advised that:

{a) in the case of Transactions in which one of the parties is a broker or dealer registered with
the Securities and Exchange Commission (“SEC.”) under Section 15 of the Securities
Exchange Act of 1934 (1934 Act”}, the Securities Investor Protection Corporation has
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taken the position that the provisions of the Securities Investor Protection Act of 1970
(“SIPA™) do not protect the other party with respect to any Transaction hereunder;

{(b) in the case of Transactions in which one of the parties is a government securities
broker or & government securities dealer registered with the SEC under Section 15C of
the 1934 Act, SIPA will not provide protection to the other party with respect to any
Transaction hereunder;and

(¢} in the case of Transactions in which one of the parties is a financial institution, funds
held by the financial institution pursuant to a Transaction hereunder are not a deposit
and therefore are not insured by the Federal Deposit Insurance Corporation or the
National Credit Union Share Insurance Fund, as applicable.

THE [LE CENTS eoF THE
State Street Corporation and/or OPIVERS)TY <F <Ay~ =M 1A
State Street Bank and Trust Company [Name of Party]

By: %‘/L"T"“' / M\_
Vice President Title: ASS/STANT TREASIRE
Date: Dae: [/ AF— 23

By:
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Supplemental Terms and Conditions

This Annex I forms a part of the Master Repurchasg’Agreement dated as of 2/~ 2032
(the “Agreement”) between State Street Cdrporation and/or State Street Bank and Trust
Company and 7#€ RECENTS °F Ty&7 . Capitalized terms used but not defined in

this Annex [ shall have the meanings ascribed to them in the Agreement.

Other Applicable Annexes. In addition to this Annex I and Annex II, the following Annexes
and any Schedules thereto shall form a part of this Agreement and shall be applicable

thereunder:

{Annes VII (Transactions Involving Registered Investment Companies) (If applicable)
The following 2 paragraphs shall be added to Paragraph 9 of the Agreement:

{(c) In the case of any Transaction for which the Repurchase Date is other than the business day
immediately following the Purchase Date and with respect to which Seller does not have
any existing right to substitute substantially the same Securities for the Purchased
Securities, Seller shall have the right, subject to the proviso to this sentence, upon notice to
Buyer, which notice shall be given at or prior to 10 am (New York time) on such business
day, to substitute substantially the same Securities for any Purchased Securities; provided,
however, that Buyer may elect, by the close of business on the business day notice is
received, or by the close of the next business day if notice is given after 10 am (New York
time) on such day, not to accept such substitution. In the event such substitution is accepted
by Buyer, such substitution shall be made by Seller's transfer to Buyer of such other
Securities and Buyer's transfer to Seller of such Purchased Securities, and after such
substitution, the substituted Securities shall be deemed to be Purchased Securities. In the
event Buyer elects not to accept such substitution, Buyer shall offer Seller the right to

lerminate the Transaction.

(d) In the event Seller exercises its right to substitute or terminate under sub-paragraph (c),
Seller shall be obligated to pay to Buyer, by the close of the business day of such
substitution or termination, as the case may be, an amount equal to (A) Buyer's actual cost
(including all fees, expenses and commissions) of (i) entering into replacement transactions;
(ii) entering into or terminating hedge transactions; and/or (iii) terminating transactions or
substituting securities in like transactions with third parties in connection with or as a result
of such substitution or termination, and (B) to the extent Buyer delermines not (o enter into
replacement transactions, the loss incurred by Buyer directly arising or resulting from such
substitution or termination. The foregoing amounts shall be solely determined and

calculated by Buyer in good faith.

October 1997 o Master Repurchase Agreement




Annex I1

Names and Addresses for Communications Between Parties

State Street Corporation and/or

State Street Bank and Trust Company
225 Franklin Street

Boston, MA 02110

(617) 664-3461
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Annex VII (If applicable)
Transactions Involving Registered Investment Companies

This Annex VII (including any Schedules hereto) forms a part of the Master Repurchase
Agreement dated as of MNeveEnppemr Y | A2°Z(the “Agreement”)
between State Street Corporation and/or State Street Bank and Trust Corapany (“Counterparty”™)
and each investment company identified on Schedule VII.A hereto (as such schedule may be
amended from time to time) acting on behalf of its respective series or portfolios identified on I
such Schedule VII.A, or in the case of those investment companies for which no separate series

or portfolios are identified on such Schedule VILA, acting for and on behalf of itself (each such
series, portfolio or investment company, as the case may be, hereinafter referred to as a “Fund”).
In the event of any conflict between the terms of this Annex VII and any other term of the
Agreement, the terms of this Annex VII shall prevail. Capitalized terms used but not defined in
this Annex VII shall have the meanings ascribed to them in the Agreement.

1. Multiple Funds. For any Transaction in which a Fund is acting as Buyer (or Seller, as the case
may be), each reference in the Agreement and this Annex VII to Buyer (or Seller, as the case
may be) shall be deemed a reference solely to the particular Fund to which such Transaction
relates, as identified to Seller (or Buyer, as the case may be) by the Fund and as may be
specified in the Confirmation therefor. In no circumstances shall the rights, obligations or
remedies of either party with respect to a particular Fund constitute a right, obligations or
remedy applicable to any other Fund. Specifically, and without otherwise limited the scope of
this Paragraph: (a) the margin maintenance obligations of Buyer and Seller specified in
Paragraph 4 or any other provisions of the Agreement and the single agreement provisions of
Paragraph 12 of the Agreement shall be applied based solely upon Transactions entered into by
a particular Fund, (b) Buyer's and Seller's remedies under the Agreement upon the occurrence of
any Event of Default shall be determined as if each Fund had entered into a separate Agreement
with Counterparty, and (c) Seller and Buyer shall have no right to set off claims related to
Transactions entered into by a particular Fund against claims related to Transactions entered

into by any other Fund.

2. Margin Percentage. For any Transaction in which a Fund is acting as Buyer, the Buyer's
Margin Percentage shall always be equal to at least __ %, or such other percentage as the parties
hereto may from time to time mutually determine; provided, that in no event shall such
percentage be less than 100%. For any Transaction in which a Fund is acting as Sefler, the
Buyer's Margin Percentage shall be such percentage as the parties hereto may from time to time
mutually determine; provided, that in no event shall such percentage be less than 100%.

3. Confirmations. Unless otherwise agreed, Counterparty shall promptly issue a Confirmation to
the Fund pursuant to Paragraph 3 of the Agreement. Upon the transfer of substituted or
Additional Purchased Securities by either party, Counterparty shall promptly provide notice to
the Fund confirming such transfer.

4. Financial Condition. Each party represents that it has delivered the following financial
information to the other party to the Agreement: in the case of a party that is a registered broker-
dealer, its most recent statements required to be furnished to customers by Rule 17a-5(c) under
the 1934 Act; in the case of a party that is a Fund, its most recent audited or unaudited
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financial statements required.to be furnished to its shareholders by Rule 30d-1 under the
Investment Company Act of 1940; in the case of any other party, its most recent audited or
unaudited statements of financial condition or other comparable information concerning its

financial condition.

Each party represents that the financial statements or information so delivered fairly reflect
its financial condition and, if applicable, its net capital ratio, on the date as of which such
financial statements or information were prepared. Each party agrees that it will make
available and deliver to the other party, promptly upon request, all such financial statements
that subsequently are required to be delivered to its customers or share holders pursuant to
Rule 17a-5(c) or Rule 30d-1, as the case may be, or, in the case of a party that is neither a
registered broker-dealer nor a Fund, all such financial information that subsequently becomes
available to the public.

Each Fund acknowiedges and agrees that it has made an independent evaluation of the
creditworthiness of the other party that is required pursuant to the Investment Company Act
of 1940 or the regulations thereunder. Each Fund agrees that its agreement to enter into each
Transaction hereunder shall constitute an acknowledgment and agreement that it has made

such an evaluation.

Segregation of Purchased Securities. Unless otherwise agreed by the parties, any transfer
of Purchased Securities to a Fund shall be effected by delivery or other transfer (in the
manner agreed upon pursuant to Paragraph 7 of the Agreement) to the custodian or
subcustodian designated for such Fund in Schedule VILA hereto (“Custodian™) for credit to
the Fund's custodial account with such Custodian. If the party effecting such transfer is the
Fund's Custodian, such party shall, uniess otherwise directed by the Fund, (a) transfer and
maintain such Purchased Securities to and in the Fund's custodial account with such party and
(b) so indicate in a notice to the Fund.
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Supplemental Terms and Conditions of Transactions
Involving Registered Investment Companies

This Schedule VII.A forms a part of Annex VII to the Master Repurchase Agreement

dated as of //~Z¥ 03 (the “Agreement”) between State Street Corporation
and/or State Street Bank and Trust Company and 7€ £ECENTS oF 7pe UNIVERS/T P =

Capitalized terms used but not defined in this Schedule VII.A shall have the meanings <#¢rFenai 4
ascribed to them in Annex VII.

This agreement is entered into by or on behalf of the following Funds, and unless
otherwise indicated by the appropriate Fund in connection with a Transaction, the
following Custodians are designated to receive transfers of Purchased Securities on
behalf of such Funds for credit to the appropriate Fund’s custodial account:

Name of Fund

EBJ4- UCRP Fixed Income
EBJ5- UCRP Alternative Assets
EBJ6- UCRP Equity Distributions
EBJ9- UCRP TIPS

EBN4- UCRP Cash

EBK4 — GEP Fixed Income
EBKS5- GEP Alternative Assets
EBK6 — GEP Equity Distribution
EBN6 — GEP Cash

EBN1- GEP Absolute Return
EBL4 — 403B Alternative Assets
EBLS5- 403B Equity Distributions
EBL6 — 403B Fixed Income
EBL7 — 403B Savings Fund
EBLS- 403B Money Market Fund

EBNS5 - 403B Cash
EBJ7 - High Income Pool
EBI§- Short Term Investment Pool

Custodian

State Street
State Street
State Street
State Street
State Street
State Street
State Street
State Street
State Street
State Street
State Street
State Street
State Street
State Street
State Street

State Street
State Street
State Street



Counterparty: or THE

State Street Corporation and/or THE r2€ < ENTS

State Street Bank and Trust Company UNIVECSITY oF <cAc/ForNIA
By: By: Zratst, / M‘L—
Title: Title: Ass/S7AM0T TR EASIREI
Date: Date: Y- rf—eZ

Limitation of Liability- If the Fund is organized as a business trust (or a series thereof),
the parties agree as follows: [insert appropriate language limiting liability of trustees,
officers and others].




