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UNIVERSITY OF CALIFORNIA

2023-24 Net Expenditure Increases on Core Funds

AB 102, Chapter 38, Statutes of 2023, requires that the University of California submit a report
to the California Department of Finance and Legislature on actual core fund expenditure

Increases:

To maximize transparency and accountability, the University of California shall report to
the Department of Finance and the budget committees of the Legislature by December
31, 2024, its actual net expenditure increases for 2023-24 in each expenditure category
identified in its initial budget plan for that year, as reflected in its 2023—-24 Budget Plan
for Current Operations.

Overview

The University’s 2023-24 Budget for Current Operations, approved by the Regents in November
2022, included a core funds (i.e., State funding, tuition and fees, and UC General Funds) budget
proposal reflecting incremental cost increases of over $541 million. Expenditure components of
the budget reflected ongoing investments in four broad categories, and 14 specific subcategories:

e Sustaining Core Operations

O

O O O O O O O

©)

Faculty compensation: policy-covered
Faculty merit program

Staff compensation: policy-covered
Contractually committed compensation
Retirement contributions

Employee health benefits

Retiree health benefits

Non-salary price increases

Debt service for AB 94 capital projects

e Enrollment Growth

@)

Compact: 2,000 CA undergrad, 625 grad

e Student Financial Aid

O
©)
O

New enrollment (2,000 undergrad, 625 grad)
Add'l 900 aid-eligible undergrads (NR swap)
Tuition/Fee/NRST Adjustments

e Additional High-Priority Investments

©)

DDS-ASPIRE

This report will provide information on actual expenditure increases/decreases by cost category,
with three exceptions:

1. Enrollment growth: Actual expenses attributable to enrollment growth (e.g., new faculty

and staff hires, increased compensation costs, non-salary price increases, etc.) are
ultimately captured in the categories under the Sustaining Core Operations section.
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Accordingly, those expenditure increases are included as part of that section, and no
separate itemization is possible to isolate costs specific to enrollment growth in 2023-24.

2. Student Financial Aid: Overall increased financial aid expenditures for 2023-24 can be
identified and are reported here; however, the University’s financial systems do not
differentiate financial aid costs by the subcategories used for itemizing information in the
Budget for Current Operations (i.e., new enrollment vs. nonresident swap vs. fee
adjustments). As a result, reporting for student financial aid expenditure increases are
consolidated into a single financial aid line.

3. Additional High-Priority Investments: The University’s request for $1.8 million of
ongoing support for the DDS-ASPIRE program was not funded by the State. There were
no incremental expenditures for this program.

2023-24 Net Expenditure Increases

Net Expenditure
Increases ($ in
millions)
Sustaining Core Operations
Faculty compensation: policy-covered $ 27.1
Faculty merit program $ 35.9
Staff compensation: policy-covered $ 85.7
Contractually committed compensation $ 202.3
Retirement contributions $ 70.0
Employee health benefits $ 47.6
Retiree health benefits $ 1.4
Non-salary price increases $ (45.1)
Debt senice for AB 94 capital projects $ 6.0
Subtotal $ 430.9
Enroliment Growth
Compact: 2,000 CA undergrad, 625 grad Included Above
Subtotal -
Student Financial Aid $ 99.7
Subtotal $ 99.7
Additional High-Priority Investments
DDS-ASPIRE Not Funded
Subtotal -
Total - Net Expenditure Increases $ 530.6

Contact Information:
Office of the President
University of California
1111 Franklin Street
Oakland, CA 94607
https://www.ucop.edu/
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