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| NTRODUCT| ON

Local governnental units in California have the authority to
levy utility users taxes, including a tax on intrastate,
interstate, and international telephone, cellular or

wi rel ess comuni cation. Not all cities and counties within
California, however, have adopted this type of tax. The tax
is collected fromthe tel ecormunication service provider who
i ncl udes the charge on the phone bill issued to the user.
The service provider then remts the tax collected to the

| ocal governnmental unit that inposed the tax.

EXEMPTI ONS

Federal, state, and |ocal governnment departnents, bureaus,
and agencies are exenpt from/local telecomrunications taxes.

By virtue of its status as both a State entity and a
nonprofit educational institution, the University is
statutorily exenpt fromthe tax in the |locations where it is
i nposed and the University has a presence. The University’s
Medi cal Centers are simlarly exenpt. See Appendix A for the
i mposition of the tax by city and county and the tax status
for both the University and the Medical Centers.

PROCEDURES TO ACQUI RE TELECOMVUNI CATI ON TAX EXEMPTI ON

Nei ther registration nor an exenption certificate is required
to obtain exenption fromthis tax. If the University has been
charged tax on the bill, the accounting officer should
contact the tel econmuni cation provider and cite the section
in the | ocal ordinance that exenpts the University and the
Medi cal Centers.
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| V. REFERENCES

Tel ecommuni cation Matrix provided to Manager O Neill by
Suzanne Henl ey, Deloitte and Touche LLP, on June 29, 2004.

Hi storical note: Oiginal Accounting Manual chapter first
publ i shed 12/31/04. Analyst--John Barrett.
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APPENDI X:

TELECOM NMATRI X

Selected City and County Telephone Users Tax

Jurisdiction

Alameda County

Berkeley (city)

Coronado (city)

Costa Mesa (city)
Davis (city)

Del Mar (city)

Irvine (city)

Los Angeles (city)

Los Angeles County

Newport Beach (city)
Oakland (city)
Orange County

Santa Ana (city)

Santa Monica (city)

Sacramento (city)

Sacramento County

San Diego County

San Francisco (city)
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Tax Imposed by
City/County Code Section

Gen. Ord. Code §2.12.070(A)

Municipal Code §7.70.050(A)

N/A

N/A
N/A

N/A

Municipal Code §2-9-704(A)

City Ord. §21.1.3(a)

County Ord. §4.62.060)A)

N/A
City Code §4.28.030(A)
N/A

Municipal Code §35-155(a)

Municipal Code §6.72.020(a)

City Code §§3.32.030(A), 3.32.040

County Code §3.40.090(a)

N/A

Bus. & Tax
Regs. Code §703(a)

Rate

5.5%

7.5%

N/A

N/A
N/A

N/A

1.5%

5% & 10%*

5%

N/A
7.5%
N/A

6%

10%

7.5%

2.5%

N/A

7.5% *kkkk

University
Exempt / Tax

Not Applicable

Yes. Gen. Ord.
Code §2.12.070(D)

Yes. Municipal Code
§7.70.050(B)

N/A

N/A
N/A

N/A

Yes. Municipal Code
§2-9-704(D)

Yes. City Ord.
§21.1.2*

Yes. County Ord.
§4.62.060(D)

N/A
Unclear***
N/A

Yes. Municipal, Code
§35-155(b)

Yes. Municipal Code
§6.72.020(b)****

Kkk

Unclear
Yes. County Code
§3.40.060(e)

N/A

Yes. Bus. &Tax
Regs. Code §703(d)

Medical Center
Exempt / Tax

Not Applicable

Yes. Gen. Ord.
Code §2.12.070(D)

Yes. Municipal Code
§7.70.050(B)

N/A

N/A
N/A

N/A

Yes. Municipal Code
§2-9-704(D)

Yes. City Ord.
§21.1.3(d)

Yes. County Ord.
§4.62.060(D)

N/A
N/A
N/A

Yes. Municipal Code
§35-155(b)

Yes. Municipal Code
§6.72.020(b)****

Yes. City Code
§3.32.030(D)

Yes. County Code
§3.40.060(e)

N/A
Yes. Bus. &Tax
Regs. Code §703(d)
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San Francisco County  Bus. and Tax Regs. Code §703(a) 7.5% ***** Yes. Bus. and Tax Yes. Bus. and Tax
Regs. Code §703(d) Regs. Code §703(d)
Yolo County N/A N/A N/A N/A
Footnotes

* Reduced 5% rate for non-profit educational institutions. 10% is the general rate. City Ord. §21.1.3(a).

** UC obtained a letter from the City of Los Angeles wherein it was determined that the UC system qualifies for this exemption
from tax.

*** |tis unclear whether UC qualifies for exemption from tax as the State of California or its agency. A letter would need to be
sent to the City requesting a determination similar to what was done with the City of Los Angeles.

*** Although an exemption is statutorily provided, City has disputed exemption in the past. UC currently has a written
agreement with City wherein City has agreed not to assess utility tax on UC or attempt to recover past utility tax from UC until
further notice.

***** San Francisco City and County boundaries are the same. This 7.5% tax is a combined rate.

NOTE> Exemption from tax is only for services the exempt entity uses itself. Tax should be paid on services that are resold.

End.
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