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| NTRODUCT| ON

This chapter presents the accounting procedures for the
Prof essi onal Medical and Hospital Liability Program (PMHL).
A professional nedical and hospital liability trust,

establi shed by The Regents in 1983, serves as a funding
mechani smfor the PMHL Program The trust provides funding
for clains up to specified limts; excess liability

i nsurance is purchased to fund clainms above those limts.

1. COVERAGE

The PMHL Program covers canpus nedi cal schools, student
health centers, teaching hospitals, and neuropsychiatric
institutes, as outlined in Business and Finance Bull etin BUS
9, Professional Medical and Hospital Liability Self-

| nsurance Program Monthly charges are nmade to the canpuses
to cover the costs of the PMHL Program

I11. EUND NG

Fol |l owi ng review by outside actuaries, the Ofice of Risk
Managenment (R sk Managenent) and the Budget O fice, Ofice
of the President, determ ne the amount required for the
annual assessnent to canpuses for the subsequent fiscal

year. The canpuses are notified of this anobunt each year in
May. Ri sk Managenment al so authorizes and initiates periodic
paynents fromthe PVMHL Programis trustee, for excess
l[tability insurance, the Programis third party

adm nistrator, and other related m scel |l aneous expenses
(i.e., actuarial fees and claimaudit fees).

V.  ACCOUNTI NG PROCEDURES

A, MONTHLY PROCEDURES

1. Program Cost Al | ocati ons

a. Ri sk Managenent

At the beginning of the nonth, Risk
Managenent prepares a financial journal for
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V. ACCOUNTI NG PROCEDURES ( Cont . )

A

MONTHLY PROCEDURES( Cont . )
Program Cost All ocations (Cont.)

one-twel fth of the annual PMHL Program
assessnent, debiting Canpus Financial Control
accounts and crediting the PMHL--Canpus
Assessnents account (J-115471-001XX).

Canpuses

The canpus accounting officer prepares a
responding journal entry in the sane nonth,
chargi ng the assessnent to the expenditure
account (s) of the canpus operating units and
crediting the canpus financial control.

Following is a list of the operating units to
be charged and the funds established for the
Pr ogr am

Operating Unit Fund Nunber
Medi cal School 0010X
St udent Health Center 0011Xx*
Teachi ng Hospi t al 0012X
Neur opsychiatric Institute 0013X

The second-to-last digit of the fund nunber
(under scored above) represents the operating
unit; the last digit represents the canpus

| ocation, e.g., the last digit for the
Berkel ey canpus is 1, for the San Francisco
canpus, 2, and so forth.

The Student Health Center on the Berkeley canpus is an

excepti on.

The expenditure account (1-688117-20000-3-7200) is

directly charged by R sk Managenent.

9/ 30/ 96
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2. Transfers to the Trust Account

Ri sk Managenent prepares a wire transfer to the
trustee, based on the required nonthly assessnent.
The charge is nade to account J-115472, Medica

Mal practice | nsurance Program -Paynents to

Tr ust ee.

3. Transfers fromthe Trust Account

Transfers will be nmade to the third party

adm ni strator for the paynent of cl ains.

Actuarial fees or m scell aneous expenses are paid
as they are incurred.

B. QUARTERLY PROCEDURES

1. Transfers fromthe Trust Account

Ri sk Managenent requests the trustee to nmake
paynments via wire transfer to the third party
adm ni strator for expenses related to the
adm nistration of clains and to the trust

adm nistrator for the investnent of the trust
f und.

2. Short-Term | nvest nent Pool | ncone

| f Short-Term I nvestment Pool income is earned on
PMHL Program funds, the earnings are credited
quarterly to account J-115471-00145, Medi cal

Mal practice | nsurance Program-STIP | ncone.

C. ANNUAL PAYMENT FOR PURCHASED | NSURANCE COVERAGE
I n accordance with the provisions of the Trust
Agreenent, Ri sk Managenent instructs the trustee to
transfer funds via wire for paynent of the Excess
Liability I nsurance Prem um

D. FI SCAL YEAR- END PROCEDURES

1. d osing Accounts

A financial journal is prepared by the Corporate
Accounting O fice (CAO to close out the bal ances
in account J-115471 to account J-115472.
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V.  ACCOUNTI NG PROCEDURES ( Cont . )

C.

FI SCAL YEAR END (Cont.)

2. Recordi ng of Contributions Held by the Trustee

a. By July 30th each year, the foll ow ng
statenents are sent by Ri sk Managenent to the
CAC

(1) an annual statenent fromthe trustee,
whi ch contains information for the
fiscal year on the anmount received from
the University, the interest earned on
t he anount received, the anbunt paid to
the third party adm nistrator, and the
bal ance held in trust as of June 30; and

(2) a statenent fromthe consulting
(1 ndependent) actuaries, which contains
the estinmated net present value of claim
reserves as of June 30.

b. In the June 30 general |edger, the total
val ue of the trust portfolio is recorded by
the CAQ, via a type entry 14 financi al
journal, as an asset in account J-114315,
Medi cal Mal practice Insurance Program -Assets
Hel d by Trustee.

This entry is offset by an equal liability in
account J-115473, Medical Ml practice
| nsurance Program -Funded Liability.

V. RESPONSI Bl LI TI ES

A

9/ 30/ 96

OFFI CE OF RI SK MANAGEMENT

It is the responsibility of R sk Managenent to assess
canpuses for the approved funding of the PVHL Program
transfer funds to the trustee account based on canpus
assessnents, and process approved expenses related to
the PMHL Program in accordance with procedures
established by the Treasurer’s Ofice.

GENERAL ACCOUNTI NG
It is the responsibility of the CAOto process the

mont hly financial journals prepared by R sk Managenent
and to follow the year-end cl osing procedures, in

TL 70
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accordance with the procedures set forth in this
chapter.

C. TREASURER OF THE REGENTS

It is the responsibility of the Treasurer's Ofice to
establish procedures with the trust adm nistrator for
the transfer of funds to and fromthe PVHL Program
trust account.

D. CAVPUS ACCOUNTI NG OFFI CE

It is the responsibility of each canpus accounting
office to prepare a responding journal for the nonthly
assessnent and to charge the assessnent to the
appropri ate expenditure account(s).

V. REFERENCES

Actuarial Review of the Allocation of Premumfor the
Prof essi onal Medical and Hospital Liability Program of the
University of California

President David S. Saxon, Itemfor Action addressed to the
Comm ttee on Finance of The Regents on the Establishnent of
Prof essional Medical and Hospital Liability Trust. February
9, 1983.

The Regents, M nutes authorizing the establishnment of a

pr of essi onal nedi cal and hospital liability trust to serve
as a fundi ng mechanismfor the Medical Ml practice |Insurance
Program February 18, 1983.

Busi ness and Finance Bulletin BUS 9, Professional Mdical
and Hospital Liability Self-I1nsurance Program

Hi storical note: Accounting Manual chapter first published
3/1/84; revised 9/30/96; anal yst--Federico Gonez.
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