
OVERVIEW OF FINAL REGULATIONS – THE RETURN OF TITLE IV FUNDS 
Based on Final Regulations published November 1, 1999 

Effective October 7, 2000 
 
 

Outline of New Return of Title IV Aid 
 
§ Compare number of days in period of enrollment or payment period that student is enrolled to 

number of days in entire period – this will yield the percent of Title IV aid “earned” by the student. 
§ Determine the number of dollars “earned” by the student by multiplying the percent of aid “earned” 

by the total Title IV aid dollars that could have been disbursed to the student (other than Work 
Study). 

§ Compare the dollars “earned” to the dollars disbursed.  If more aid was “earned” than disbursed, 
the student may receive a “post-withdrawal disbursement” for the difference.  If the amount 
disbursed was greater than the amount “earned,” the “unearned amount” is determined by 
subtracting the amount “earned” from that which was actually disbursed. 

§ Responsibility for returning “unearned amounts” is based on the portion of disbursed aid that could 
have been used to cover institutional charges (the school’s share) and the portion that could have 
been disbursed directly to the student once institutional charges were paid (the student’s share). 

§ First the school, then the student, restores “unearned” aid to Title IV programs according to the 
hierarchy in regulations – unsub loans, sub loans, Perkins loans, parent loans, grants. 

 
 
Important Features of the New “Simplified” Return of Title IV Aid Policy 
 
§ Student “earns” aid DAILY until completion of 60% of period. 
§ Pivots on date student COMMENCES institution’s withdrawal process. 
§ New rules for late disbursement and “post-withdrawal disbursement” 
§ “Walk-aways” are considered to have withdrawn at 50% unless documentation of academic 

activity on a later date is available. 
§ Assigning a “retroactive date of withdrawal” may result in student required to repay more Title IV 

aid. 
§ Algorithm assumes that institutional charges are paid from first dollar with Title IV aid, whether this 

is true or not. 
§ School’s portion of the return of Title IV aid is based on institutional charges actually paid from any 

source. 
§ Students’ portion of return of Title IV aid based on aid the award “could have been disbursed” 

whether it was or not, although actual restoration of federal aid is never greater than actually 
disbursed amounts – the worksheet has been corrected to reflect this. 

§ The reference to “leave of absence” in the regulation is generally NOT the sort of leave of absence 
that occurs at traditional institutions, including UC – it applies only if a student can withdraw 
midterm and then return only for the portion of the term equivalent to that balance of the term 
missed during the leave of absence. 
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§ Students are required to return only 50% of the portion of the Pell, SEOG, or LEAPP (SSIG) grant 
that they have not “earned;” federal grants that are part of LEAPP funding (formerly SSIG) must be 
considered in this return of Title IV restoration hierarchy only if the institution knows that the 
withdrawing student’s grant included a specific amount of LEAPP funds.  We will NOT have 
LEAPP funds in Cal Grant awards that went to withdrawing students. 

§ Students who initiate the institution’s withdrawal process can rescind the decision without being 
required to return Title IV aid. 

§ There is no necessary link between what the student owes the school and the school’s portion of the 
return of Title IV aid. 

§ There is no necessary link between what the student owes the school and the student’s portion of 
the return of Title IV aid. 

 
 
Important Details 
 
§ Definition of Period of Enrollment or Payment Period includes every day, including weekends, that 

the student is enrolled, EXCLUDING breaks of at least five consecutive days.  (The length of the 
break would be determined by counting the first day of the break through the last day before classes 
resumed.)  If your institution has different calendars for different programs, you must conform this 
calculation to the calendar associated with program in which the withdrawing student was enrolled; 
however, you do not have to calculate the specific number of days that any particular student is 
scheduled to attend classes within the enrollment period – this regulation requires a PROGRAM-
specific calendar, not a student-specific calendar. 

§ Payment Period vs. Period of Enrollment – Term-based schools – payment period; non-term 
schools – payment period OR period of enrollment – Term-based schools must calculate the return 
of Title IV aid based on the payment period, but non-term schools may use either, as long as it does 
so consistently for all withdrawing students in the same program.  Most UC programs are TERM-
BASED, although some programs could fall under the non-term rules, particularly some Extension 
programs. 

§ Post-withdrawal Disbursements – If a withdrawing student is determined to have “earned” more aid 
than was actually disbursed by the official withdrawal date, institutions may apply “post-withdrawal 
disbursements” to current year charges and to “minor” prior year charges that the student owes the 
school without specific permission of the withdrawing student, providing the student would have 
otherwise been fully eligible for the disbursement on the date of withdrawal.  (e.g., Students required 
to wait 30 days prior to a first disbursement must have been enrolled for at least 30 days.) 

§ If “earned” but not disbursed amounts remain after the school applies the post-withdrawal 
disbursement to outstanding eligible institutional charges, withdrawing students (or their respective 
PLUS borrower) MUST be offered in writing post-withdrawal disbursements of the remaining 
amounts within 30 days of the date of the institution’s determination that the student withdrew.  The 
withdrawing student or his/her parent must accept the balance of the post-withdrawal disbursement 
within 14 days of being notified.  If the student or parent accepts the offer of a post-withdrawal 
disbursement in time, the institution must provide the money within 90 days of the date on which the 
institution became aware of the withdrawal.  If the student or parent doesn’t respond within the 14-
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day window, the institution is not required to make the disbursement, but may do so at its discretion.  
If the student or parent responds affirmatively after the 14-day window, and the institution decides 
not to disburse the post-withdrawal amounts, the institution must inform the student or parent in 
writing concerning the outcome of the post-withdrawal disbursement request.  

§ Post-withdrawal disbursements must be made from available grant funds before available loan 
funds. 

§ If disbursed aid exceeds earned aid at the point of withdrawal, no further disbursements may be 
made; thus only disbursed aid, not aid “that could have been disbursed” (the statutory language) is 
actually the basis for the restoration of Title IV aid. 

§ Late disbursements are NO LONGER linked to incurred institutional costs at the point of 
withdrawal, only the length of time enrolled. 

§ Institutional receivables – When the combinations of institutional refunds and the return of Title IV 
aid leave the student owing the unpaid institutional charges, the institution may chose to collect the 
amount owing directly from the withdrawing student. 

§ Revisit credit policies – If your campus allows students to enroll without payment of all institutional 
charges and/or routinely disburses aid at specific intervals well into the payment period, you may 
want to revisit these policies if withdrawing students are leaving with unpaid institutional charges not 
covered by earned aid. 

 
 
Official Withdrawals 
 
§ Institutions may define the process. 
§ Student notice of withdrawal may be oral or in writing, at the discretion of the institution. 
§ Designate offices for providing notice of withdrawal – Institutions must designate the office or offices 

on campus that students can contact to provide official notification of withdrawal; students may 
provide this notice on line, if the school permits it as part of its process. 

 
 
Unofficial Withdrawals 
 
§ Detecting “Walk-aways” – Even institutions not required to take attendance will be expected to 

determine if students failed to complete at least 60% of the period for which aid was provided.  
Reviewers may ask about students who got all “F” grades or who received no credit at all for a 
period (were assigned some variety of a “withdraw” grade without a date associated with it). 

§ Withdrawals associated with emergencies – If the institution determines that a student did not begin 
the institution’s withdrawal process or otherwise provide official notification (including a notice from 
an individual acting on the student’s behalf) to the institution of his or her intent to withdraw because 
of illness, accident, grievous personal loss, etc., the withdrawal date is the date the institution 
determines is related to such circumstance. 

Treatment of Leaves of Absence 
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§ Leaves of absence at traditional term-based schools are not covered here – These rules assume that 
the student can return for the portion of a period of enrollment that complements the period they 
attended when they received Title IV aid and by so doing “earn” the remaining aid.  LOA at 
traditional term-based programs involves “incompletes,” which are provisions for making up 
academic work outside the period for which aid is provided.   

§ New rule permits multiple LOAs within 12-month period – The rule permits leaves for a maximum 
of 180 days within the 12-month period, provided that there is a reasonable expectation that the 
student will be able to return to school and that the institution doesn’t charge extra for the leave. 

§ Start date of first LOA becomes date of withdrawal if student fails to return from LOA. 
§ LOA counseling – Students with Title IV aid considering a LOA must be counseled as to the 

potential demand for the return of Title IV aid if they fail to return from the LOA to complete the 
program for which aid was provided. 

 
 
Treatment of Portions of Loans that Students Must Return 
 
§ Students are permitted to “return” loan funds according to loan repayment provisions – For most 

loans this means a grace period and a ten-year or more term and all the deferment and cancellation 
provisions. 

 
 
Treatment of Portions of Grants that Students Must Return 
 
§ Lump Sum Due – Students are expected to restore “unearned” portions of grants at the time of 

withdrawal. 
§ A school may report the grant overpayment to NSLDS in the event the student does not pay any 

lump sum owed to resolve a grant overpayment. The FED, not the institution, will then pursue 
collection against the student.  Students owing grant overpayment may sign Repayment Agreement 
with FED to maintain Title IV eligibility – the Final Regulation includes a provision that would permit 
students who must repay a grant overpayment stemming from a withdrawal to sign a promise to pay 
in lieu of cash payment in order to regain Title IV eligibility. 

§ School may restore a student’s unearned share to the federal source and bill the student by creating 
an institutional receivable.  School may also restore amounts students owe and not charge the 
student.  Schools may bar a student from re-enrolling if institutional receivables have not been 
satisfied, but are not required to do so; the school may wish to set up payment with withdrawing 
students who owe the school a grant overpayment. 


